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DRAFTED BY TREAS:MRYSS:SMCP 

APPROVED BY EB/IFD/ODF:JAB WINDER 

TREAS: MSEARING 

TREAS: BKLOCK 

EXIM: DCHENEY 
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LIMITED OFFICIAL USE STATE 146860 
E.O. 11652, N/A 
TAGS: EFIN 

SUBJECT: LINE OF CREDIT TO USSR 

REF: (A) STATE 118754 (B) ROME 8830, (C) LONDON 4746 

1 . WOULD APPRECIATE ANY INFORMATION EMBASSY CAN OBTAIN 
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REGARDING AGREEMENT ON NEW LINE OF CREDIT TO USSR 
WHICH MAY HAVE BEEN REACHED DURING BREZHNEV VISIT TO 
PARIS. 

2. WE HAVE BEEN CONCERNED THAT 2.3 BILLION DOLLARS 
LINE OF CREDIT EXTENDED TO USSR IN 1974 PROVIDED FOR 
AN INTEREST RATE WELL BELOW MARKET RATES AND BELOW 
MINIMUM SPECIFIED IN CONSENSUS GUIDELINES - 7.75 
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PERCENT IN THIS MARKET. SINCE USG WILL BE SEEKING 
HIGHER MINIMUM RATES IN INTERNATIONAL ARRANGEMENT WE 
EXPECT TO NEGOTIATE DURING COMING SIX MONTHS, WE HOPE 
GOF HAS LEFT ITSELF SOME FLEXIBILITY IN CURRENT 
NEGOTIATIONS WITH USSR. 

3. EMBASSY PARIS REQUESTED REFLECT OUR CONCERNS 
WITH RESPECT TO BOTH INTEREST RATE LEVELS AND IMPACT OF 
FRENCH TERMS ON OTHER COUNTRIES NEGOTIATING WITH USSR. 

4. EMBASSY LONDON REQUESTED REPORT LATEST DEVELOPMENTS 
ON THIS SUBJECT AND. AS APPROPRIATE, INDICATE CONCERNS 
EXPRESSED PARA. 3 ABOVE. CHRISTOPHER 
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1 . WOULD APPRECIATE ANY INFORMATION EMBASSY CAN OBTAIN 
REGARDING AGREEMENT ON NEW LINE OF CREDIT TO USSR 
WHICH MAY HAVE BEEN REACHED DURING BREZHNEV VISIT TO 
PARIS. 

2. WE HAVE BEEN CONCERNED THAT 2.3 BILLION DOLLARS 
LINE OF CREDIT EXTENDED TO USSR IN 1974 PROVIDED FOR 
AN INTEREST RATE WELL BELOW MARKET RATES AND BELOW 
LIMITED OFFICIAL USE 
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MINIMUM SPECIFIED IN CONSENSUS GUIDELINES - 7.75 
PERCENT IN THIS MARKET. SINCE USG WILL BE SEEKING 
HIGHER MINIMUM RATES IN INTERNATIONAL ARRANGEMENT WE 
EXPECT TO NEGOTIATE DURING COMING SIX MONTHS, WE HOPE 
GOF HAS LEFT ITSELF SOME FLEXIBILITY IN CURRENT 
NEGOTIATIONS WITH USSR. 

3. EMBASSY PARIS REQUESTED REFLECT OUR CONCERNS 
WITH RESPECT TO BOTH INTEREST RATE LEVELS AND IMPACT OF 
FRENCH TERMS ON OTHER COUNTRIES NEGOTIATING WITH USSR. 

4. EMBASSY LONDON REQUESTED REPORT LATEST DEVELOPMENTS 
ON THIS SUBJECT AND, AS APPROPRIATE, INDICATE CONCERNS 
EXPRESSED PARA. 3 ABOVE. CHRISTOPHER. 

UNQUOTE VANCE. 
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